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ards to informers and other criminal expenses from

the appropriate fund, snould be strictly maintained.

The system of reports rendered by the several Sheriffs

appeared to be good anU careiuliy oiwcrveu.
The accounts of (he Oahu Trison showed an amount

of uncollected bills for labor of prisoners, due March 31,

18S4,of$3,4C5 4S, oT which $2,440 10 was for labor at
the Palace, S11C 53 on Coronation accounts, and the

balance on sundry accounts. The Marshal stated that
he had Itccn unable to collect these amounts, and by the

advice of the MhnStcr of Interior, had placed them in

the hands of the Attorney General, but nothing had been

done with them.

OFFICE OF GOVERNOR OF OAHU.

No accounts appear to bo kept in this office, except

the expenditure for the military, which accounts came

under the Department of Foreign Affairs. A check book

was found, from which drafts requiring the signature of

the Governor of Oahu were drawn. The Committee ob-

served that in more than one instance part payment in

advance, on account.of commissions, had been made to
s before the tax collectors had rendered their re-

ports. This to tho Committee to be improper.

THE I30AHD OF EDUCATION.

The accounts of the Board of Education are kept in a
clear and comprehensive manner; the balances were

correct, and the vouchers in order. An investigation of

the expenditures for the period showed that one of the
statements or the President of the Board, in his official

reiKjit was misleading. The statement is, "Thus it will

be Mien that there remains an unexpended balance on
,ir.f.,mt. nf Mm. lint-Ra- of Education of S43.765 02: and

of the large sum of S75.OO0 voted by the last Assembly

for the Mtpport of English and Hawaiian sclioois, omy

341,537 S3 has been expended.
tho fart is that SGS.95G 7G was expended by the

Hoard for that object during the period. The amount of
$41,537 S3 only wis taken lroin the appropriation as
stated, but the unusual step was taken of drawing upon

the cash (general funds) of the Board, and from the
school tax of the district of Honolulu to meet the amount
required. The whole amount was made up as follows

Drawn ujoii Approiirutkm $41,337 83

Krawn fnmi I)eirtmcnt funds 12,235 13

Dntnnfrum Honolulu Rliuol Tax -- . 13,103 80

Tut.il .$68,936 76

The occasion for drawing lrom these unusual sources
appearing to be the fact that the Treasury was so de
pleted that this course became necessary.

The Committee noted that in June, 1SS3, soon alter
the appointment of the present Board, the salaries of a
number of the teachers in the Honolulu English Schools

were increased, the total increase amounting to $3,000

per annum. Favoritism seem to have been shown in

the iuv of teachers. Mrs. Hendry, a newly appointed

aistant teacher, receiving at the rate of S1,S00 per
year, while the highest salary paid to any other assistant
lad v teacher is $1,000: the other salaries being from $300

to $1,000. Many or these assistant teachers nave been
long in tho service of the Board, aud are capable .and ef-

ficient.
The Committee would also call attention to the

ninmint.fif tlmlmnds taken bv tho Board from school
agents. In the case of the agent for "Wailuku, a bond
forjmt $3,000 was taken, while by his accounts of
March 31. 1SS1, he held in hand a halauco ot 5'J.IUU 4'J
In rash. The. amount of the bonds reauired should be
more commensurate with the fuuds in the hands of the
agents.

The Committee deem it their duty to condemn the
course pursued oy tne jwara in summuniy uisuiissui;
faithful teachers and asients for iwlitical reasons.

The Committeo recommend that $75,000 bo again ap- -
timtiriatpd for the suiuiort of hnclish and Hawaiian
Hchools. General and liberal education is ono of the
greatest safeguards of the nation.

BOARD OF GENEALOGY."

The appropriation of $10,000 for the Relief of the
Hoard of Genealogy has all been drawn from the Trea-

sury upon warrants by the Minister of the Interior, and
the'lKtoks of the department show the following persons
to hac been the recipients :

HrrKx. the Govcn-n- of Hawaii .$ t),474 37

J. A. Xahaku - 800 00
Kahunaalolc '' 35 00

J. II. Kcnol - 313 00

J. II. Knnepuu 218 00
. IL KaUauknnc - 193 00

Kealakni 16G 00
r. C. rfo-rfiVr and JClrlc l'oalvtu 583 40

Hundiy Carpenters 368 88
Sundry Petty Expeu-c- s 123 33

$10,000 00

FINANCE DEPARTMENT.

The Treasurv cash was counted on the loth of May,

and the money then on hand was found to agree with
tho balance shown by the casli oook, say JMyi,04f.od.

SPECIAL DETOSITS.
Certificates of Dcnosit to the amount of $SS4,000 have

lteeu issued and arc now in circulation. The coin deposit
to .secure the same was counted and found to consist of
the following denominations:

U. S. Gold Coin - $289,000
U. K Trade Dollars. 27,000
U. H. Standard DoUars 18,500
Mcxlca'u Dollars 140,000
Five Kranc Piece' - 34,500
Mixed Coin, . ., Mexican and French 48,000
Hawaiian Dollar- s- - 133,000
Hawaiian Half Dollars 72,000
Hawaiian Quarter Dollars 102,000

$884,000

Of the United States Gold coin about $120,000 is the
tint)erty of private individuals aud is likely to bo with-
drawn at anv time and replaced with silver coin. There
was also found on deposit for saf e keeping a sum of
$172,000 in Hawaiian silver, wlncii was at tiie time tne
iiroiwrty of Messrs. AV. G. Irwin & Co. Of this sum
123,000 was iu Hawaiian ten cent pieces, a coin that at
present has no legal authority for its existence.

Rkvesce Stamps.
The Nile of adhesive Revenue Stamps at the Treasury

for the period just closed amounted to $42,OSS.O0 against
$35,700.00 for the period 1SS0-S- showiug a loss of re
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the former period.

The stamps remaining on hand in tho Treasury were
counted and found to be correct The salo of embossed
stamps at the Custom House for the late biennial period

.o 07"7CftlnI, ominct 0 liocofnr IRSft-S- I. which
shows a gain of $3,G43.G7 and reduces the loss of revenue
trom sales ot stamps to $iu,U34.3.

THE ACCOUNTS OP THE DEPARTMENT.
of

The hooks of the Finance Denartmcnt have been well
and faithfully kert and reflect credit on the Registrar of
Public Accounts. An additional cierK nas oeen asucu
for in this department, and in view of the increased
labors of the Registrar your committee recommend that
an appropriation for that.purppc bo granted.

LOAS act of 1SS2.

Snetinn a nf this Art. which nrovidcs that all sums
borrowed shall be kept separate and not applied either
directly or indirectly, temporarily or otherwise, to any
uses or purposes other than those specified in the Act
seems to have been studiously ignored, as the money
realized from tho salo of bonds has been paid, directly
inln tho "cneml fund, and disbursed at tho will of minis
ters without any reference to the provisions of the law.
The issue of bonds has also been irregular, as for instance
we find that bonds amounting to $50,000 were signed
on the 1st of May, 1SS3, and sent to San Francisco in
hopes of finding a purchaser there, out no one oemg
fnnnf willing to lmv. thpv were returned and are now
in the Treasury. As these bonds are endorsed "principal
and interest payable in San Francisco," your Committee
recommend that they be destroyed, and that entries to
that effect bo mado in tho booKs oi tne department. 9
Another issue which also meets with our disapproval
was made on the 1st of May, 1SS3, when bonds to the
amount of $55,000 were delivered to the Minister of the
Intan'np trim ,,tnd tlinm nc rnllntpml spenrit.v for sundrv
liabilities incurred by that department these bonds
were finally realized on the 12th of January, 1SS4, over
eight months after their issue from the Treasury. The
rntnl of hands under this Act to the date of our
examination has been $GS0,000, add to this the sum of
S1SS WlOrmlizprf from the Ixian Act of 1S7G which makes
an increase of tho public debt under this ministry of
$S1S,900, and entails a yearly payment of interest of
$33,301.

Ynnr Committee note with some suninse that com
missions paid to and assessors for the last
year in certain districts have been raised to 4 per cent;
a per cent, lias always oeen consiuereu a noerai commis-
sion for a district like Honolulu, which will strike the
House more forcibly when they know that the Assessor
It IT 1 1 .!.!.... iVs 1.1 ! n aval nll1'.1lorllonoiuiureceiveu as compensation jur nis raumuuiu s
work the sum of $4,819.50.

Notice oi this change was not published as usual, hut
the several Governors were notified of tho fact on the
15th of January, 1SS4.

THE CUSTOM HOUSE.

The examination of the books of this important office
showed that tho accounts had been well kept.

The revenue from this source has been large during
the period, and seems to have been faithfully accounted
for.

Two small items of expenditure attracted the atten-
tion of the Committee : one was a sum of $73, paid Oct.

3rd, 1SS2. for 25 cases of kerosene oil short, also. $4157,
Nov. 14tli, 1SS2, for one bale of bags short Tho Collec-

tor-General stated that these payments were mado
for articles delivered by mistake, or lost in some other
way. Such mistikes should not occur.

There was also an item of S34S.93 paid September 1st,
1SS3. for watching kerosene oil. It was explained that
the building of the new keroseuo warehouse was so
delayed that large quantities of oil had to be stored in
an open lot near the old storehouse and men employed
to watch it

Tho Collector-Gener- notified the Minister of - mance,
Feb. Gth, 1SS3, of the need for tho new storehouse.

The attention of tho Collector-Gener- was called to
the complaints that large quantities of opium were being
smuggled into the country, and th.it it was reported to
be cheaper in price ttian for many years; aud he was
requested by the Committee to make such suggestions
as occurred to him in regard to the matter.

Tho following is the statement which he submitted
upon the subject :

' The only way to guard against opium-smugglin- g is
to increase the guards and night watchmen. A boat
should be manned for a night harbor-watc- With this
in view, some $3,000 more than was appropriated by
the last Legislature has been asked for this year.

"I think that the amount of opium in tho Kingdom,
and the amount used is largely for these
reasons

" During the past two years, liJUb tnmese na e amveu
and 2,001 have departed, leaving an increase of 4,997 for
tlm twn vn:irs. These G.99S Chinamen were nearly all

..hi 1 ! .1 A - !... I
voung. licaitny men, wuo uiu not, uso opium, aim
who have not to any extent taken to its use since their
arrival, while a very large proportion of the 2,000, who
left the kingdom, were opium users.

'The heads of the police say, there are not as many
places iu this city y where opium is used, as there
wnrn two vpars ami. therefore a much smaller quantity
would put tho price down, and give the impression that
a great deal was nere.

"As tn uriri-- . there are sceral kinds of opium, aud
while a brand put up in San Francisco might Ie selling
for ten dollars per half pound tin, the best Hpiigkong
brand would bring twenty to twenty-nv- e uouars ior tne
same quantity.

"TI,p ulniihilinn uiannL'ors leiiort that it is Used on all
the plantations, and that they overtook its use, so long
as the men do not use it in such quantities as to unfit
them for work- -

"Now, when the Opium law went into effect, the
managers did not overlook the using of opium, but were
on the lookout to catch those using it ; and frequently
they had the Chinamen's quarters searched, so those
using opium did it so secretly that not a great deal
was found. Now it is used more openly, andiiaturally
the impression is, that a great deal more is used.

"Increasing the penalty for smuggling, or having
opium in possession, would no doubt deter some from
attempting to smuggle."

It would appear that there had been some neglect m
the matter ot guarding against smuggling, for the Com-

mittee have ascertained that, for some mouths, no night-guar-

have been employed to watch the steamers ot the
Oceanic Steamship Company while in port

TIihq nimnrrnnitv has been afforded for almost un
limited smuggling, not ouly of opium, but of other arti-

cles of small bulk. There is no need for seeking further
for the avenues by which opium has been introduced.

T1,p Pnllpelnr-Rpiipr- stated that the reason that such
watchmen were not employed was the fact that tho
appropriation lor guards was not sufficient, anu aaaeu,
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exercised on the part of the Custom House officials of
tne Kingdom to prevent tne unusual amount, oi smug-
gling that is being carried on.

Indemnity Account.
On nam 33 of the Finance Itenort will be found a list
what are called "Indemnity Accounts" amounting to

$209,0S9 79 a portion of whichflmount is for overdrawn
balances of sundry appropriations and is covered by a
Cabinet Resolution, dated Feb. 10th, 1SS4, which author
izes unlimited expenditure for those purposes.

The amounts paid out for "Subsidy to Hawaiian Rail-
road," "Board ofGenealogy," "Expense of Loan Act," and
"Interest on Loan Acts 1SS2 and 1S7G'' are authorized
by special enactments and in our opinion require indem-
nification; the remainder arc covered by Cabinet Reso-
lutions and require the closest scrutiny.

The amount paid to the representatives of D. Mac-tavi-

was to quiet title to some lots on Kulaokahua
plains, which had been sold by tho Government whose
title was defective.

$3,351 94 was paid to the owners of tho Steamer 'C.
R. Bishop" for services rendered in proceeding to tho
assisttneo of the disabled Steamer "Suez;" $2,070 10
"Interest on Special loan" consists of two payments,
one made Dec. 31, 1SS3 to C. T. Gulick of S530 10, being
interest at the rate of 12 per cent per annum on $1S,-29- 7

5G, money which had been procured by him to tide
the Government over their financial difficulties. The
other payment of $1,540 00 was mado on the 31st of
.March. lbS4, to .Messrs. W. U. Irwin & Lo., wtio cnargeu

per cent for similar accommodation.
indemnity to Judd and Kapena appears to have been

for advances mado to these gentlemen by Messrs. W. G.
Irwin & Co., but for what purpose wo are unable to state.J

ine sum oi ?f,4U3 uu nas oeen para to u. u. uerger
for sundry soundings made in the channels by tho
bteamer "V. 11. iteed." This payment is covered uy a
Cabinet Resolution of Feb'y 10th, 1SS4, but we can see
no legal autnonty lor tins disposition ot lunds.

A Resolution of the Cabinet Council of Feb'y 10, 1SS4,
authorizes a draft upon the Loan Fund
For Government Buildings and Hospitals $83,0VO 00
For Telephone and Telegraph 10,000 00

A proceeding without warrant of the Appropriation Act,
and an assumption of power resting ouly with the
Legislature, or in case of emergency as set forth in
Article 15 of the Constitution, with the Privy Council;
Under this unwarrantable appropriation the Ministry
caused to he drawn from the Treasury during the last
days of tho period,
For Government Buildings and Hospitals 534,682 63
For Telephone and Telegraphs - "7,403 00

And strange to say we find that the Auditor-Gener-

passed upon these accounts, although in the terms of
Section 7 of Chapter 23, Session Laws of 1SS2, ho was
bound to ascertain that the sum mentioned in the war-
rant of the Minister of Finance was then legally avail-
able for and applicable to the services mentioned in tho
warrant. Moreover, the Auditor is commanded, that in
case he shall find that the sums in tho warrant men-
tioned or any of them are not then legally available or
applicable to the services or purposes in the warrant set
forth, he shall return the said warrant to the Minister
of Finance for correction.

As the Loan Fund had been exhausted and the gen-or- al

funds of tho Treasury already drawn upon for some
$300,000, your Committeo cannot come to any other
conclusion than that tho Ministry and Auditor-Gener-

were acting in collusion for tho expenditure of public
moneys in violation of tho Constitution and Laws of
this Kingdom.

Your Committee further find that out of moneys thus
illegally drawn from the Treasury, there was deposited
with the Registrar of Public Accounts,
On the 31st of March, 1S84, the sum of 14,248 00
And the unexpended balance of tho appropriation for

Police Court Buildings which had nlso Iwen drawn
out, say '. 13,000 00

$57,218 00

This money is being used by the Minister of Interior for
current expenses and the following payments had been
made from it up to the date of our examination:
To Geo. Lucas on account of Contract $ 7,308 03
To Hawaiian Carriage Co 1,303 08
Lovejoy A Co. for cancellation of lease..- - 2,250 00
Pacific Bridge Co -- . 500 00
G. Vi Macfariane A Co. wharfajrc on water pipe.. 291 00
G. W. Macfariane 4 Co. interest on drafts, payment of

which had been refused -- . 2,071 30

THE HAWAII AN COINAGE.
By the Act of this Assembly, approved by tho King,

August 17th, 1SS0, the Minister of Finance was "authori-
zed to purchase gold and silver bullion with any moneys
which may from time to time be in the Treasury, and
to cause to be coined therefrom gold and silver coins of
the value lollowmg, that is to say, gold coins oi the
value of S20, S10, $5, and $2.50 ; and silver coins of tho
value of S1.00. 50 cents, 25 cents, and 121 cents."

And also that " all such coins shall be of equal weight
and fineness with U. b. gold and silver coins ot thesame
value."

The Curreucy Act of 1S7G mado " the gold coin of the
U. S. of America the standard and legal tender in all
payment of debts at their nominal value ; and silver
coins of the U. S. A. legal tender in payments not ex-

ceeding $50. That Act also imposed a duty often per
cent, ad valorem on all silver coins imported into this
Kingdom, from any country with which His Majesty
has not any treaty to the contrary," upon a proclama-
tion to that effect made by tho king in Privy Council.
Such proclamation was made on tho 2nd of June, 1SS0,
from the fact that as silver was not equal in value to
gold, dollar for dollar, instead of U. b. gold coming
into the country in payment of our exports, people
were actually importing silver coin which cost them
from S3 to 94 cents per dollar, to pass hero at 100 cents
per dollar.

As British sovereigns which are actually worth S4.S4
as compared with U. S. gold, were rated by the Privy
Council at $5.00 each, the result was that tho importa-
tion of sovereigns for profit was largely carried on.

Every ne brought silver here until the duty was im-

posed on it and then thoy brought British sovereigns.
Tho Coinage Act of 1SS0 was undoubtedly intended to

keep the proportions of gold and silver coin unchanged,
sinco otherwise there would have been no object in
placing a duty on the importation of silver coin. If
the Minister had been authorized to sell what cold there
was in the country and bring silver coin here, there would
nave oeen no goiu remaining to carry out. tne law oi
1S7G.

The Minister was authorized to buy gold and silver
bullion with nothing else, but. "with tho moneys that
may from time'to time come into the Treasury."
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The Loan Act of Aug. 5th, 1SS2 authorized the Minis-

ter to borrow on tho credit of tho Hawaiian Government
such suras not exceeding in tho whole the sum of two

milli6n,dollars for the purposes in this Act set forth, for

which he could issue bonds at not Jess than jxtr, the
principal and interest being payable in V. b. gold, or its

eqAslhon holder of these Hawaiian bonds would take
nothing but U. S. gold coin or its equivalent in payment
there was no doubt that the s.lmo value, and no lessv

ou"ht to have been paid to this Government by tho'
lcnders before such gold bonds were issued.

But the Minister (fid not follow either tho Coinage Act
of 1SS0 or the Ixan Act of 1SS2. He bought no bullion

to be coined into gold and silver coins, but agreed

with Mr. Spreckels to take $1,060 0W m silver Ha-

waiian coins in exchange for tho V. S. Gold bonds or
the Hawaiian Government

Four hundred and twenty-hv- c thousand dollars ofthis ,
silver has been brought into this country byMr.bpreck-el- s

in dollars, each valued at SH cents as compared
with U. S. gold, and $500,000 in half dollars, quarter
dollars, and ten cciitiiirrrs (not 121 cent pkers as the Art
required.) Two of these half dollars are worth 9 cents
as compared with U. S. gold.

There aro two kinds of U. S. dollars, tho trade dollar,
containing 420 grains "of silver and worth lnKw York
83 cents at the quotations of March last, and the itandard
dollar, contiining 4124 grains, and worth there say SI
cents to tho dollar, the half dollars containing less silver
and are worth 39 Uents each in the United States.

One result of bringing all this silver hero insteddof
U.S. gold, aud instead ot exchanging the gold and sil-

ver in the Treasury, for Hawaiian gold and silver coins,
of the valuo of American coins of like denominations,
has been that there is no U. S. gold, or British gold to be
found iu circulation, and oven the American standard,
dollars have disappeared. .

This is a loss to this country and a gain to those who
have brought tho cheaper silver which has driven away
tho dearer coin.

If the Minister had followed the Acts ubove named,
there would have been no such loss.

AUDITOR-GENERA-

The Act to regulate tho receipt custody and issue of
public inonoys, which "was passed by the Legislature of
1SS2, was at tho timo supposed to have been framed for
the purpose of providing some check ontljo improper
disbursement of public moneys, but such does not appear
to have been the result, as it seems simply to have pro-yide-

way for profligate Ministers to shift the respou
sibility of illegal acts to the shoulders of a weak and
incompetent official.

Your Committee, on visiting the Auditor-Genera- ls

office, found that no books of record were kept, except a
small hook in which ho copied out the cash sheet which
is furnished him at stated intervals by the Minister of
Finance, and is a copy of the cash book kept in
tho Finance Department; that no record of any of his
transactions was to be found, and that ho had ltothing
but his memory to rely on for any of his official acts;
he further stated that it was lib custom to approve
whatever accounts were presented to him, as long as
there was monoy in tho Treasury.

Your Committee further find that the office which has
beeniiitted up for him in the Government Building
seems to bo used principally for the prosecution of his
private business affairs, which is in direct violation of
Section 1G of tho Act under which ho holds his appoint-
ment In proof of tho lbregoing statement we may
say that thero aro vouchers on file in tho Interior De-

partment which bear his approval as Auditor-Genera- l,

and which were subsequently collected by him as agent
for a contractor who had large aud questionable deal-

ings with tho Government; evidence has also been pro-
cured that the Auditor-Gener- has, during his tenure of
office, virtually acted as agent of sundry insurance com-
panies, as persons of unimpeachable veracity have testis
tied that have had many dealings with him, having paid
and received sums pf monoy in regular business transac-
tions; he was also, on tho 11th of" Feb'y, 1SS4, tho con-

signee of a shipment of produce per schooner Jenny
Walker from Fanning's Island, a portion of which ho
afterwards shipped per "Kalakaua" to San Francisco, on
the 13th Feby, consigned to his agent that port
Further instances of his violation of Section 1G ot the
Auditor's Act could be multiplied ad infinitum, but your
Committeo think that sufficient has been proved to con-

vince the House that the prolongation of tho present
occupant in tho office of Auditor-Gener- wonldbo det-
rimental to tho best interests of the country: at the
same timo they wish it to bo distinctly understood
that they recognize tho absolute necessity of a good
act for tho audit of public accounts, and the appoint-
ment of a man of integrity and independence of char-
acter to the position of Auditor-Genera- l.

DEPARTMENT OF FOREIGN AFFAIRS.
The accounts and vouchers of this department havo

been carefully examined and we find that confusion
exists, numerous transfers havo been made in tho way
of charging to one appropriation payments that by right
belong to another, and it is only by the most laborious
and critical analysis that the tme cost of a service can be
determined. Wo will now pass in review tho various
items that call for comment

The appropriation entitled Oifico Expenses of Foreign
Agents' has been expended mostly for legitimate pur--.
poses we were, however, struck by the very large sums
paid to tne I'aeipc Uammtraal Advertiser, say SloOo 29,
which is a little more than one half of the entire appro-
priation; on looking into the matter we found that somo
bills had been paid twice.and that by comparison with
the regular charges of other printing offices tho rates
paid to tho Advertiser were much higher than they ought
to bo in ouo most glaring case a bill for subscriptions
amounting to S3S4 32 had been paid twice: restitution
for this lias,, however, been mado sinco wo discov-
ered the transaction, by the payment of the amount
into the Treasury as Government Realization.

The Coronation Appropriation of $10,000 has all been
expended. On tho 26th of August 1SS2, Col. C. II. Judd
received the sum of $7,000; a Mr. Buckmanu received
$G50 for painting, sum of $S00 is charged for enter-
taining Japanese guests, and tho P. C. AUcertiser took
S2SI for printing and advertising, the remainder ot
the appropriation being disbursed for sundry petty ex-
penses for the object intended.

"With regard to tho appropriation for "Expenses of
Foreign Missions," the Report of the Minister of Finance
informs us that tho sum of $23,000 was drawn for this
purpose, but this statement does not agreo cither with
tho books of the Finance Department or those of the
Foreign Office; the actual disbursement was $23,093 53,
and the books were mado to balance by drawing tho
sum of $95.58 from tho appropriation for the "Encourage-
ment of Immigration," iu the Interior Department and
crediting the same to Expenses of Foreign-Missions,- "

a most extraordinary and unwarranted proceeding. The
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